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UNIVERSITY OF NEW HAMPSHIRE 
MASTER OF ARTS IN COMMUNITY DEVELOPMENT POLICY AND PRACTICE 

SYLLABUS: ECONOMIC ANALYSIS FOR DEVELOPMENT 
 

COURSE NUMBER & NAME: DPP 902, ECONOMIC ANALYSIS FOR DEVELOPMENT / PA 898F: Seminar in 
Public Administration 

Academic Term: Fall 2019 

Academic Credits: 3 credits  
Instructors: Eric Hangen and Sanjeev Sharma  
Email: eric.hangen@unh.edu and Sanjeev.Sharma@unh.edu  
Phone: Eric Hangen, 401-781-7395 
 
 
COURSE CONTEXT AND DESCRIPTION  
This course provides tools and concepts from the field of economics (mostly microeconomics) that 
participants can apply to their work in community development.  Topics we will touch on include 
consumer choice theory, the theory of efficient markets, theories of market failure, behavioral 
economics, game theory, economic base theory, cost-benefit analysis, and economic inequality.  For 
each of these topics, we will examine how these concepts can inform community development 
practitioners as they develop and implement strategies to improve people’s lives and communities.  We 
will also explore various techniques for working with data and conducting empirical research to support 
community development strategy development.  The course is not a complete overview of the field of 
economics or even a complete introductory course in microeconomics or econometrics.  Rather, it seeks 
to show how “thinking like an economist” can yield insights to support community development 
practitioners in their work.  No previous coursework in economics is required, and no advanced skills in 
mathematics are required beyond basic high-school algebra.  
 
COURSE OBJECTIVES  
At the end of the course, students should be able to:  
 

1. Apply economic concepts to explain the dynamics that are contributing to a community 
development challenge  

2. Use economic concepts to articulate why a particular strategy is or is not appropriate to respond 
to a given community development challenge 

3. Use empirical research and data to support arguments around the merits of a proposed 
community development intervention 

 
COURSE DELIVERY  
The course is delivered online through a series of 8 modules, each of which lasts about 2 weeks.  In each 
module we will explore a set of tools and/or concepts from the field of economics and discuss its 
application in community development, using a mix of recorded lectures, live Zoom sessions, readings, 
online discussions, and problem sets.  There will also be 2 major written assignments due.  UNH 
MyCourses will serve as the primary platform through which course participants and instructors 
communicate, but you should also feel free to email or call the instructors as questions or concerns arise 
for you through the course. 
 
ZOOM Sessions: We will have a 90-minutes ZOOM Session in each module, to which you are expected to 
call in and sign in online.  In each ZOOM session we will: 
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• Discuss readings for that module – you will be expected to have finished the readings and be 
able to discuss them during the session 

• Go over your answers to problem sets and/ or discussion posts 

• Answer your questions about any of the course materials (readings, problem sets, recorded 
lectures) for the module 

• Help you to prepare for upcoming assignments 
 
“Homework help” discussion group:  We are setting up a special course discussion board within 
MyCourses that we hope you will use to reach out to other students when you have questions about any 
of the coursework, or for that matter to ask for support or advice in any of your “real life” community 
development work.  All students will turn in problem sets individually and should assume individual 
responsibility for their answers to problem sets.  However, we believe that in discussing your work with 
other students, you will learn more than if you worked alone.  You are also encouraged to set up ZOOM 
sessions or email with each other to discuss ideas around the Major Assignments as you work on them.   
 
Participation expectations: Constructive student participation is essential for this course.  Please engage 
and ask questions – if you are worried that a question is “too dumb,” there’s a good chance someone 
else has the same question!  You can always email questions to the instructors individually if you would 
rather not bring a question up in large group. 
 
Positive and respectful interaction between students is essential for this course.  You are expected to 
give thoughtful feedback on one another’s ideas – please do so in a constructive and supportive way.   
Please be respectful of differences among class participants such as cultural, ethnic, racial, gender, 
religious, economic or political differences; differences in learning or communication style; and 
differences in the work and educational backgrounds that participants bring to the course.  Please let 
the instructors know if anything is happening in the course that makes you feel uncomfortable. 
 
Academic honesty: Please abide by UNH’s policies on Academic Honesty, which are on the web at: 
https://www.unh.edu/student-life/academic-honesty-policy.  Be sure to cite ALL sources of 
information.  DO NOT copy and paste text from any source without full attribution – not even one 
sentence!  Note that for this class, participants are encouraged to consult with one another on the 
problem sets, as described above. 
 
COURSE TEXT BOOKS 
 

– Abhijit V. Banerjee and Esther Duflo, Poor Economics (Public Affairs, 2012) 
Poor Economics is an inexpensive book – it is available in paperback from Amazon for about $10, 
and is commonly stocked in public libraries.  A Kindle version is also available. 

 
SOFTWARE LEARNING RESOURCES 
 
Tableau Public: 
Tableau Public is a free data analysis software package.  We will be using it in the course.  You should 
download a free copy of Tableau Public onto your computer at: 
 
https://public.tableau.com/en-us/s/download 
 

https://www.unh.edu/student-life/academic-honesty-policy
https://public.tableau.com/en-us/s/download
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We will cover Tableau Public in the course with a tutorial, but you may also want to go through the 
video tutorials that Tableau Public has created, at: 
 
https://public.tableau.com/en-us/s/resources?edition=public&lang=en-us&version=2018.1.2&__full-
version=20181.18.0615.1128&platform=mac&status=buy&video=AZ-cy67GJck 
 
These videos you through how to create a Tableau viz about world carbon emissions.   
 
Microsoft Office (Word, Excel, Powerpoint): 
 
Students are expected to have basic skills in Excel, Powerpoint, and Microsoft Word for this class, and 
more generally will find a knowledge of this software useful for the rest of the program and in their 
careers.  Below are some resources if you need to brush up or learn about this software: 
 
For Excel: 
https://www.gcflearnfree.org/excel2016/  
 
This course has an extensive number of videos.  For basic skills, I would focus on the following video 
numbers:   
 

• Basics: 1,3,4,5,6,7,8 

• Formulas and Functions: 13, 14, 15,16 

• Working with data: 17, 19, 22, 23 
 
The other videos could certainly be quite helpful but these will at least get you ready for most basic 
uses. 
 
For powerpoint: 
https://www.gcflearnfree.org/powerpoint2016/ 
 
For some problem sets, students will need to know how to use the drawing tools to draw shapes, which 
are covered in video numbers 17 and 18.  
 
 
OPTIONAL (SUPPLEMENTARY) READINGS AND LEARNING RESOURCES 

 
You are not required to purchase or read these books.  Rather, they are meant as a resource for you to 
go deeper into a topic, or to help you understand a topic you are struggling with. 
 

• University of Minnesota offers a free, online economics textbook, covering both introductory 
microeconomics and macroeconomics, at: http://open.lib.umn.edu/principleseconomics/  
 

• Lee Friedman, The Microeconomics of Public Policy Analysis.  Princeton University Press, 2002.  
Very thorough and technical review of microeconomics as it applies to public policy decisions. 
 

• The Khan Academy videos on microeconomics are an easier way to get into economics than 
reading a textbook, and they’re pretty good:  https://www.khanacademy.org/economics-

https://public.tableau.com/en-us/s/resources?edition=public&lang=en-us&version=2018.1.2&__full-version=20181.18.0615.1128&platform=mac&status=buy&video=AZ-cy67GJck
https://public.tableau.com/en-us/s/resources?edition=public&lang=en-us&version=2018.1.2&__full-version=20181.18.0615.1128&platform=mac&status=buy&video=AZ-cy67GJck
https://www.gcflearnfree.org/excel2016/
https://www.gcflearnfree.org/powerpoint2016/
http://open.lib.umn.edu/principleseconomics/
https://www.khanacademy.org/economics-finance-domain/microeconomics
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finance-domain/microeconomics  
 

• Daniel Kahneman, Thinking, Fast and Slow.  Farrar, Straus and Giroux, 2011.  Detailed 
exploration of behavioral economics. 
 

• This course touches on some concepts about statistics.  If you wish to explore statistical 
concepts in more depth, some introductory resources are below.  You can try them out to find 
one that works best for you:  

o http://stattrek.com/   
o https://www.khanacademy.org/math/statistics-probability  
o https://www.discoveringstatistics.com  

 
   

 

MODULE 1: Intro to data; intro to markets  
 
DATES: August 26 – September 7, 2019 

 
RECORDED LECTURE: 

– Analytic tools for using data to tell a story 
– Community development data resources  

 
ZOOM SESSION – TUESDAY, SEPTEMBER 3, 5:30 – 7:00 PM Eastern: 

– Introductions and your learning goals for the course 
– Course overview, expectations, survival tips 
– Questions / discussion about recorded lecture 

 
READINGS: 

– Poor Economics, Chapter 1: “Think Again, Again” 
– Weissbourd, “Market Based Community Development” 
– CK Prahalad, “The Fortune at the Bottom of the Pyramid,” excerpt (Part I) 
– Poor Economics Chapter 9, “Reluctant Entrepreneurs”? 
– SKIM: Cities Alliance.  “Understanding Your Local Economy: A Resource Guide For Cities” 

 
ONLINE DISCUSSION 1: 

 
• By September 2, post a 3-paragraph description of your MACDPP project, or if you don’t have a 

MACDPP project, describe a community development project you would like to work on some 
day: 

o Start by providing some brief context about the community where your project is 
located.  Describe the nature of the community development issue you are trying to 
address and who is affected by it.   

o In the next paragraph, describe the approach or approaches you are currently 
considering to address the issue. 

o Finally, and this is important, describe how you might use (or perhaps already have 
used!) at least 1 tool from the “Understanding Your Local Economy” toolkit to help you 
research your community and develop strategies for your project. 

https://www.khanacademy.org/economics-finance-domain/microeconomics
http://stattrek.com/
https://www.khanacademy.org/math/statistics-probability
https://www.discoveringstatistics.com/
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o It is completely fine to recycle material from other classes or work you have done for 
this discussion post.  
 

• Read the posts from other class participants – learn about their projects and ask questions!  If 
you have a great resource or idea for someone feel free to share it.  Please be constructive and 
supportive if you provide feedback to people about their project.  Make your follow-up posts by 
September 7. 

 
PROBLEM SET 1 – DUE SEPTEMBER 7 BY MIDNIGHT: 
 

• Submit a brief 2-3 paragraph response to ONE of the following vignettes, in Microsoft Word, to 
the instructor via MyCourses: 

• (US Domestic option) Readville is a food desert in a city in the United States.  That means that it 
is a low-income community, where people don’t have easy access to buy fresh food.  Many 
people might not have a car, but the nearest supermarket is several miles away. 

o What information would you want to gather to strategize about the best way tackle this 
issue?  How could you get it?  Choose several approaches from “Understanding Your 
Local Economy” and explain how these approaches could be useful. 

o Provide an example of a “market-based” solution to this problem, using Weissbourd’s 
criteria 

o What reasons could explain why the private sector (“the market”) has not already 
implemented this solution?  

• (International development option) Over 660 million people worldwide lack easy access to clean 
water, according to UNICEF.1   

o Provide an example of a “market-based” solution to this problem, using Weissbourd’s 
criteria and/or referencing “Fortune at the Bottom of the Pyramid.” 

o What information would you want to gather to understand the potential viability of this 
market-based solution in a particular community? 

o What limitations could there be to the effectiveness of this market-based solution? 
 
 
MAJOR ASSIGNMENT A – LOCAL ECONOMIC LANDSCAPE / COMMUNITY CONTEXT PAPER: 
 

• Begin work on this assignment! 

 
 

MODULE 2: Data part 2  
 
DATES: September 8 - 21, 2019 

 
TABLEAU TUTORIAL: 

– There is no online recorded lecture for this module 
– Instead, complete the Tableau tutorial provided for this module 
– If you have not already done so, you may also want to go through the video tutorials that 

                                                 
1 Unicef (2015).  “Progress on Sanitation and Drinking Water: 2015 Update and MDG Assessment.”  Online at: 

iles.unicef.org/publications/files/Progress_on_Sanitation_and_Drinking_Water_2015_Update_.pdf   
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Tableau Public has created, at: 
https://public.tableau.com/en-us/s/resources?edition=public&lang=en-us&version=2018.1.2&__full-
version=20181.18.0615.1128&platform=mac&status=buy&video=AZ-cy67GJck 

 
 
ZOOM SESSION – TUESDAY, SEPTEMBER 17, 5:30 – 7:00 PM Eastern: 

– Data sources 
– Working with data: tips and pitfalls 
– Tableau Questions / Help 

 
READINGS: 

– Levitt and Dubner, pp. 1 – 14 of Freakonomics (Introduction: “The Hidden Side of Everything.”) 
– For participants focused on US-based work: Mallach, “Neighborhoods by Numbers” 
– For participants focused on international work: The Guardian, “The top 10 sources of data for 

international development research” 
– For participants focused on US-based work: visit www.policymap.com – take intro tutorial 

(https://www.policymap.com/support/tutorial/)  and browse available data 
– Participants focused on US-based work could also review the American Fact Finder page at the 

Census Bureau website: https://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml - they 
also have a very rudimentary guide to using American Fact Finder at: 
https://factfinder.census.gov/faces/nav/jsf/pages/using_factfinder.xhtml  

– For participants focused on international work: visit https://data.worldbank.org/ - review the 
“get started” information (https://data.worldbank.org/about/get-started)  and browse available 
data 

 
PROBLEM SET 2 – DUE SEPTEMBER 22 BY MIDNIGHT: 
 

• Create a draft Tableau dashboard (or story if you prefer) using the data supplied with either the 
Course tutorial, or the Tableau Public tutorial dataset on global CO2 emissions if you prefer.   

o Try to use at least 2 of the 4 “C’s of Analysis” (Change, Comparison, Concentration, 
Correlation).   

o Prepare at least 2 different visuals (e.g. 1 graph, chart or map counts as 1 visual) along 
with a short (2-3 sentence max) text box describing the theme the visual is meant to 
support 

 
MAJOR ASSIGNMENT A – LOCAL ECONOMIC LANDSCAPE / COMMUNITY CONTEXT PAPER: 

• Continue work on this assignment! 

• You should be finding data about your topic and starting to work with it in Tableau! 

MODULE 3: Empirical research in Economics 
 
DATES: September 22 – October 5 
 
RECORDED LECTURE: 
 

– Layperson’s overview of social science research techniques and relevance to economics and 

https://public.tableau.com/en-us/s/resources?edition=public&lang=en-us&version=2018.1.2&__full-version=20181.18.0615.1128&platform=mac&status=buy&video=AZ-cy67GJck
https://public.tableau.com/en-us/s/resources?edition=public&lang=en-us&version=2018.1.2&__full-version=20181.18.0615.1128&platform=mac&status=buy&video=AZ-cy67GJck
http://www.policymap.com/
https://www.policymap.com/support/tutorial/
https://factfinder.census.gov/faces/nav/jsf/pages/index.xhtml
https://factfinder.census.gov/faces/nav/jsf/pages/using_factfinder.xhtml
https://data.worldbank.org/
https://data.worldbank.org/about/get-started
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community development (theory and common sense alone does not always yield good 
strategies) 

– Use of control variables  
– Experimental approaches; Importance of random assignment; problems with bias and 

confounding  
– Basics of interpreting a multiple regression equation – “dependent” and “independent” 

variables, values of coefficients, significance of coefficients, R-squared, scatter plots 
 
READINGS: 

 
– Esther Duflo TED Talk, “Social Experiments to Fight Poverty”: 

o https://www.ted.com/talks/esther_duflo_social_experiments_to_fight_poverty  
– Kendall, “Designing a research project: randomized controlled trials and their principles” 
– Oakley et al, “Using Random Allocation to Evaluate Social Interventions” 

 
 
PROBLEM SET – DUE October 5: 
 

– The food stamp program is a US government program that provides vouchers to buy food to 
low-income households – the income cutoff is about $1,700 a month for a 2-person household.   
 
A researcher is interested in studying whether the food stamp program improves “food 
security.” (“Food security” means reliably having enough nutritious food for you and your 
family).  The researcher conducts a survey of households, all of whom are eligible for food 
stamps, but some of whom do not participate in the program.  She expects to find that program 
participants have fewer problems with food security than eligible households who don’t 
participate. 
 
The researcher is surprised to find that in fact, a little over 50% of the households receiving food 
stamps report problems with food security.  By comparison, only a little over 25% of eligible 
households NOT receiving food stamps report problems with food security.  (By the way: these 
are the results of real research!) 
 
What are some possible reasons why the researcher might be observing these results?  Are 
there other research designs that might show different results, perhaps even showing that food 
stamps do improve food security? 
  

– An economist is working to understand the influence of education on whether or not people 
end up in poverty.  He draws a random sample of individuals and comes up with the following 
equation: 
 

𝑃𝑂𝑉𝑃𝐼𝑃 = 𝛽0 + 𝛽1 (𝑆𝐶𝐻𝐿) + 𝛽2 (𝑊𝐾𝐻𝑃) + 𝛽3 (𝑁𝑃𝐹) + 𝛽4 (𝑊𝐼𝐹) + 𝛽5 (LOT) + u 

 

Where:  
o POVPIP is the individual’s ratio of their income over the poverty line. (So, for example, if 

POVPIP is 100, the person is exactly at the poverty line, if POVPIP is 200, they earn twice 
the poverty line income, if POVPIP is 50 they earn half of the poverty line income) 

https://www.ted.com/talks/esther_duflo_social_experiments_to_fight_poverty
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o SCHL is the number of years of education the individual has completed 
o WKHP is the number of hours worked per week 
o NPF is the number of people in the individual’s family 
o WIF is the number of workers in the family 
o LOT is the number of times a year the family buys lottery tickets 

 
The researcher runs a multiple regression and comes up with the following table of results.  
 

Variable Coefficient P-value from t-
test on 
coefficient 

95% confidence 
interval, low 
value 

95% confidence 
interval, high 
value 

SCHL 5.3 0.05 5.2 5.5 

WKHP 0.4 0.01 .36 .42 

NPF -20.2 0.00 -20.6 -19.9 

WIF 59.9 0.02 59.6 60.2 

LOT -1.0 0.15 -3.0 1.0 

  
The R-Squared of the model is 0.40. 
 
Briefly interpret the results: what is the effect of each of the independent variables on the 
dependent variable (one or two sentences per variable should do it)?  Which variable has the 
biggest impact on income?  Are there any variables for which we would say that we cannot 
conclude they have any impact on income?  What does the R-Squared of the model mean? 

 
ONLINE DISCUSSION – FIRST POST DUE BY SEPTEMBER 30, FOLLOW-ON POSTS BY OCTOBER 5: 
 

• Select a community development project (it could be your MACDPP project or the one you 
wrote about last module) and propose a piece of research that could help to shed more light on 
it.  This research could be an experimental Randomized Controlled Trial (RCT) to test whether 
your project is having its intended effects.  Or it could be a piece of data analysis using existing 
data to better understand the choices that people are making in your community that impact 
your community development issue (why ARE people showing up late at the day care center?  
Or not buying enough food from our Community-Supported Agriculture?  Or using the 
emergency room instead of seeing their primary care provider?  Or shopping at the big-box 
store instead of downtown?)  You don’t need to write a big long paper, but your proposal should 
discuss: 

o The hypothesis you want to test 
o Where the data will come from, including how you will select the study subjects if you 

are conducting an experiment 
o How you would structure your research to deal with issues like bias or confounding 

factors? 
o The Kendall paper will be helpful as a guide if you are proposing an RCT, but know that 

“blinding” is not usually possible when testing community development interventions.   
o You should also feel free to be inspired by Esther Duflo’s TED talk or the opening of 

“Freakonomics” to come up with an idea for a research project. 
 

•  Read the posts from other class participants –ask questions and/or provide constructive 
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feedback to at least two other participants.  If you have a great resource or idea for someone 
feel free to share it.  
 

ZOOM SESSION – TUESDAY, OCTOBER 1, 5:30 – 7:00 PM Eastern: 
– What is economics really about, and how can it help us in community development? (Lecture 

and discussion) 
– Poverty traps discussion (an example of models economists make and then test) 
– Talk about how people’s project interests line up with course concepts we will be studying 
– Peer group check-in time on Major Assignment A 

 
 
MAJOR ASSIGNMENT A – LOCAL ECONOMIC LANDSCAPE / COMMUNITY CONTEXT: 
 

• DUE October 7!! 

MODULE 4: Cost Benefit Analysis 
 
DATES: October 6 – 19 
 
RECORDED LECTURE: 

 
– Basic idea of cost benefit analysis 
– Conceptual explanation of economic multipliers; use of multiplier analysis as a part of cost-

benefit analysis; direct / indirect / induced activity 
– Social cost accounting – costs, benefits, and transfers 
– Uncertainty, expected value, and risk aversion 
– Future streams of costs and benefits: discount rates, Net Present Value, IRR 

 
READINGS: 

 
– Morgan, “Analyzing the Benefits and Costs of Economic Development Projects.”   
– The following readings are some examples of cost-benefit analyses, or guides to cost-benefit 

analysis, in different sectors of the community development world.  (Some focus only on tallying 
up benefits, however).  Skim a couple that interest to you – get the flavor of what they do; you 
might also find other cost-benefit analyses that are more closely related to your project topic 
online. 

o Vera Institute of Justice, “Cost-Benefit Analysis and Justice Policy Toolkit” 
o Transportation Benefit-Cost Analysis - 

http://bca.transportationeconomics.org/benefits/community-impacts   
o Policy Link, “Transportation for All: Good for Families, Communities, and the Economy” 
o Kuklinski et al, “Cost-Benefit Analysis of Communities That Care Outcomes at Eighth 

Grade.” 
o State of Maine, “Cost of Homelessness: Cost Analysis of Permanent Supportive 

Housing.” 
o Goodman et al, “The Costs and Hidden Benefits of New Housing Development in 

Massachusetts.” 

http://bca.transportationeconomics.org/benefits/community-impacts


 10 

o US Environmental Protection Agency, “Case Studies Analyzing the Economic Benefits of 
Low Impact Development and Green Infrastructure Programs” 

o Cooley, “Consumer Benefits from Community Supported Agriculture [CSA] 
Membership.” 

o Cadburn, Ocharan and Kenst, “Cost Benefit Analysis for Community Based Climate and 
Disaster Risk Management.” 

 

 
ONLINE DISCUSSION: 
 

• By October 14, write a short post about how you might be able to tally up the costs and benefits 
of your community development project you discussed in Module 1.  What are the key 
categories of costs and benefits your project might have?  How are they distributed (are 
different groups of people positively or negatively affected?)  Can you find connections to any of 
the sample analyses that were posted? 
 

• By October 19, read and respond to at least 2 other posts with questions, connections to other 
studies or resources, or constructive feedback. 

 
ZOOM SESSION: TUESDAY, OCTOBER 15, 5:30 – 7:00 PM Eastern 
 
 
PROBLEM SET: DUE OCTOBER 19 
 

• The Readsville Riders professional baseball team is thinking about leaving Readsville, where 
their stadium is old and cramped.  They approach the Mayor of Wardsboro and tell her that they 
would be relocate to Wardsboro, if the City will build them a new stadium costing $100 million.  
The Mayor hires an economist to do a cost-benefit analysis and help the City decide whether 
investing in the stadium would create a net benefit for the citizens of Wardsboro.  
 
The economist comes back and says that the project will generate jobs in three ways: first, 
during its construction; second, as local residents come to the ballpark and spend money on 
tickets and hot dogs; and third, as tourists come in from other towns to see the games. He says 
that because the Riders have been such a good team for the past several years, he expects high 
attendance going forward.  The economists assumed that the stadium would be used for 20 
years. For the first year the project will generate $20 million in construction wages.  Then, for 
the next 20 years, the economist estimates that between the ticket sales, purchases at local 
restaurants and hotels, and parking fees, the project will generate another $6 million in 
economic activity per year.  These benefits add up to $140 million.  The economist recommends 
the project because the benefits of $140 million are greater than the $100 million cost. 
 

o Critique the study that the economist did.  Did the economist correctly calculate the 
benefits?  Are there other costs or benefits that should be considered? Can you propose 
a method for calculating the Net Present Value of the project to the town?  (Bonus: 
even if you have to assume some numbers, can you actually perform a Net Present 
Value analysis in Excel?) 
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MODULE 5: Consumer choice theory and the theory of efficient markets  
 
DATES: October 20 – Nov 2 
 
RECORDED LECTURE: 

 
– Consumer preferences / utility maximization principle, indifference curves, marginal rate of 

substitution 
– Notion of opportunity cost 
– Budget constraints and interaction with indifference curves 
– Construction of demand curve 
– Supply and demand curves, market equilibrium, consumer and producer surplus 
– Market efficiency, assumptions of market efficiency 
– Deadweight loss from intervention in markets 

 
READINGS: 

 
– Poor Economics, Chapter 2: “A Billion Hungry People?” 
– Peletz et. al., “Supply and Demand for Improved Sanitation: Results from Randomized Pricing 

Experiments in Rural Tanzania” 
– Kenny, “The Best Welfare Reform: Give Poor People Cash” 
– The Economist, “Do Rent Controls Work?” 

Easiest to read directly online via: https://www.economist.com/blogs/economist-
explains/2015/08/economist-explains-19  

– Blumgart, “In Defense of Rent Control” 

 
 
PROBLEM SET: DUE NOVEMBER 1 

 
– The problem set for this module is available as a powerpoint.  Download the powerpoint and 

add slides showing your answers to the problems.  You can use the drawing tools in powerpoint 
to illustrate your answers when needed (you don’t need to make precise graphs that are scaled 
exactly right, just show that you get the concepts). 
 

– There will be no online discussion for this module, just the problem set.  The problem set is 
lengthier than for other modules. 

 
 
ZOOM SESSION: TUESDAY, OCTOBER 29, 5:30 – 7:00 PM EASTERN 

 
– Discuss readings 
– Be prepared to have a debate in class on rent control.  Prep for both sides of the argument. 

 
MAJOR ASSIGNMENT B – ECONOMIC ANALYSIS EXERCISE: PROJECT PROPOSALS DUE OCTOBER 28 

 

https://www.economist.com/blogs/economist-explains/2015/08/economist-explains-19
https://www.economist.com/blogs/economist-explains/2015/08/economist-explains-19
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MODULE 6: Externalities and Information Asymmetries  
 

DATES: November 3 - 16 
 
RECORDED LECTURE: 
 

– Negative externalities and effect on market efficiency 
– Positive externalities and effect on market efficiency 
– Interventions to correct for externalities 
– “Wrong pockets” problems – e.g. social determinants of health and Medicare 
– Principal / agent problems 

– Moral hazard and adverse selection in insurance markets 

 
READINGS: 

 
– Poor Economics, Chapter 4: “Top of the Class” 
– Poor Economics, Chapter 6: “Barefoot Hedge Fund Managers” 
– Urban Institute, “Solving the Wrong Pockets Problem” 
– Gillian White, “Why Blacks and Hispanics Have Such Expensive Mortgages,” The Atlantic 

 
 
ONLINE DISCUSSION – FIRST POST DUE BY NOVEMBER 11, FOLLOW-ON POSTS BY NOVEMBER 16: 
 

• Describe an example of an externality (positive or negative) or an information asymmetry 
(which could also include moral hazard or adverse selection) that impacts the community 
development issue you are working on in your project form Module 1.  How could your project 
respond to this market failure? 
 

 
PROBLEM SET – DUE NOVEMBER 15: 
 

• What would happen to the supply curve for soda if a city imposes a “sugar tax” on retailers who 
sell soda?  What would happen to the price of soda and the quantity consumed in the market?  
You can give a written response and/or show your answer in a graph.   
 

• Show what happens to the demand curve for farmer’s market vegetables if low-income buyers 
are subsidized with a “double your food coupon” special?  What would happen to the price of 
vegetables and the quantity consumed in the market?  You can give a written response and/or 
show your answer in a graph. 
 

• Use concepts from this module in the course to explain why taxpayers should consider paying 
cash to people who have just been released from prison.  You don’t need to write more than a 
paragraph. 
 

• Consider the problem of predatory lending described in the article, “Why Blacks and Hispanics 
Have Such Expensive Mortgages.”  How is predatory lending an example of a market failure 
involving information asymmetry?  Briefly explain your answer. 
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• What kind of market failure were the policymakers who crafted “Obamacare” attempting to avert 
by imposing a tax on individuals who did not purchase health insurance?  Can you connect this 
issue back to Chapter 6 of Poor Economics, “Barefoot Hedge Fund Managers?” 

 
ZOOM SESSION: TUESDAY, NOVEMBER 12, 5:30 PM – 7:00 PM Eastern 
 

MODULE 7: Consumer Irrationality and Behavioral Economics 
 
DATES: November 17 – 30 
 
RECORDED LECTURE: 
 

– Animated Book Review of “Thinking, Fast and Slow” by Daniel Kahneman: 
o https://www.youtube.com/watch?v=uqXVAo7dVRU  

 
READINGS: 
 

– Lambert, “The Marketplace of Perceptions” 
– Thaler and Sunstein, “Libertarian Paternalism” 
– Poor Economics, Chapter 3: “Low-Hanging Fruit For Better Global Health?” 
– Poor Economics, Chapter 8: “Saving Brick by Brick” 
– Behavioral economics glossary 

 
 
ONLINE DISCUSSION – FIRST POST BY NOVEMBER 25, FOLLOW-ON POST BY NOVEMBER 30: 
 

– Pick a story discussed Chapter 3 or Chapter 8 of Poor Economics. In what ways might the people 
in the story be making rational choices?  In what ways might cognitive biases (behavioral 
economics dynamics, in other words) be impacting their choices in ways that are ultimately not 
good for them?  What “nudges” are being employed or could be employed to influence these 
choices? 

 

 
ZOOM SESSION – TUESDAY, NOVEMBER 26, 5:30 – 7:00 PM EASTERN: 
 

– Be prepared to discuss Thaler and Sunstein's arguments about Libertarian Paternalism.  When 
and under what conditions do you believe it is appropriate to "nudge" people to make a 
decision that appears better, from a rational perspective?  Why? 

 
MAJOR ASSIGNMENT B – ECONOMIC ANALYSIS EXERCISE: DUE DECEMBER 1!   
 

https://www.youtube.com/watch?v=uqXVAo7dVRU
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MODULE 8: Cooperation, Game Theory and Public Goods  
 
DATES: December 1 - 13 
 
RECORDED LECTURE: 

 
– Definition and examples of public goods, other types of common pool resources and toll goods 
– Free rider problem 
– Game theory and prisoner’s dilemma; examples (e.g. “the shovelers dilemma”) 
– Tragedy of the Commons and examples;  
– Strategies to facilitate cooperation 

 
READINGS: 
 

– Poor Economics, Chapter 5: “Pak Sudarno’s Big Family” (esp. pp. 124-128 for game theory 
connection) 

– Kwiek, “The Tragedy of the Commons: Road Congestion” 
– Singer, “Game Theory Calls Cooperation into Question” – best read online at: 

https://www.scientificamerican.com/article/game-theory-calls-cooperation-into-question1/  
– Karlan, “Using Experimental Economics to Measure Social Capital” 
– Toon, “Game Theory Shows How Tragedies of the Commons Might be Averted”  

 

 
ONLINE DISCUSSION – DUE BY DECEMBER 9: 
 

• Play “The Evolution of Trust” online at: http://ncase.me/trust/  

 

• Post in the Discussion forum for this Module and respond to at least two other posts.  Discuss: 
o As community developers, we often are working to build trust and cooperation among 

people in a community.  What have you learned from playing this game about that 
process?  Under what conditions is it possible to build trust?  What can you do as a 
community developer to create the conditions under which trust and cooperation can 
evolve?  

 
 
PROBLEM SET – DUE DECEMBER 9: 
 

• Sam and Amanda are both homeowners on the same block in Chicago.  They each own small 
homes that are worth about USD $80,000 each.  The neighborhood is looking run down, but 
nearby neighborhoods have recently seen some signs of hope as the University expands.  Sam 
and Amanda are each, independently, considering whether or not to invest in fixing up their 
homes.  By coincidence, both home rehabilitation projects would cost $20,000 for materials and 
labor.  If BOTH Sam and Amanda invest, they will each be able to improve the value of their 
homes to $105,000.  However, if one invests and one does not, both homes will go up in value, 
but by different amounts.  The one who invests will see their home go up to $95,000 in value.  
The one who does not invest will see their home go up to $81,000 in value (because of the nicer 
conditions on the block due to the other’s investment).  Sam and Amanda don’t know each other 

https://www.scientificamerican.com/article/game-theory-calls-cooperation-into-question1/
http://ncase.me/trust/


 15 

that well.  In fact, there was that incident with Sam’s dog getting into Amanda’s trash last 
month… so Sam and Amanda aren’t discussing their plans with each other. 

 
o Create a payout matrix for Sam and Amanda under the different possibilities of both 

investing, neither investing, only one investing.  (The payout includes the net of both the 
change in home value and the cost to rehabilitate the home). 

o Is there a Nash equilibrium to the game?  Identify which one(s) 
o What is the likely outcome? 
o What could be done to change the outcome? 

 

 
ZOOM SESSION – TUESDAY, DECEMBER 10, 5:30 – 7:00 PM Eastern: 

– Discuss outcome of game 
– Discuss problem set 
– Role of social capital in cooperation 

 

 
MAJOR ASSIGNMENT B – ECONOMIC ANALYSIS EXERCISE: You will have the opportunity to respond to 
comments on your graded draft Major Assignment B and resubmit.  You will have until December 15 to 
resubmit your paper. 
 

Major Assignments 
There are two major written assignments for the course: 
 

• Assignment A is a research paper to describe the economic context or landscape of a 
community.  It is designed to help you develop your skills in obtaining, analyzing, and 
synthesizing data to tell a story about the community context surrounding your project. 
 

• Assignment B is an analysis paper to apply key course concepts to a community development 
question or challenge.  The goal is to show how “thinking like an economist” can help you 
identify different strategies for tackling a community development issue than you might have 
come up with otherwise. 

 

ASSIGNMENT A: STUDYING YOUR LOCAL ECONOMIC LANDSCAPE / COMMUNITY CONTEXT 
DUE DATE: OCTOBER 7 
 

• Present a Tableau Dashboard or Story that helps to explain the context for the project you 
identified in Module 1.  It should have at least 3 visuals (meaning charts, tables or maps) and 
cover at least 2 of the 4 “C’s of Analysis.” 
 

• Accompany this data visualization with a paper of approximately 7,500 to 10,000 characters 
(with spaces) providing additional data analysis and/or literature review of related analyses 
done by others, and discussion around your chosen issue (this is about 3 pages of single-spaced 
writing; your paper might be longer if you include additional visuals in the paper itself).   
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• You can choose to present data about your community and/or at a broader geographic level 
about an issue that provides context for your project.  Since community-level data can be hard 
to find in some countries, if your project is outside the United States you may present statistics 
at the country level if more detailed statistics are not available.  If you do not have a MACDPP 
project or if you want to try your analytic skills on a community that has more readily available 
data, you are welcome to select any community to analyze. 
 

• Your paper should distill 2 or 3 main “themes” or headlines that the data support, using the 
following analytic techniques to illustrate those themes: 

o Look at Change in key indicators over time.  For example, what is happening to total 
population over time in your project community?  Total employment?  The 
unemployment rate?  Or, how has the prevalence of an issue you are studying at a 
broad geographic scale been changing over time?   

o Compare your community or population of interest to others.  For example, what is 
different about economic trends or the makeup of the economy in your community 
compared to the larger region, or to a comparison community?   

o Look at spatial Concentrations.  For example, where are most jobs located in your 
region or community? 

o Look at Correlations.  For example, how does access to employment vary for different 
kinds of people? How does access to capital vary for different kinds of businesses?  
Which sectors of the economy are performing better?  
 

• Use a variety of data from different sources to support your storyline.  Organize your paper 
around the key themes / headlines, not by data source.  Use headers to help you organize your 
paper. 
 

• Do not make unsubstantiated assertions about what is happening in your community.  Even if 
the information supporting your assertion is qualitative rather than quantitative, cite the 
sources of information you use. 
 

• CITE ALL SOURCES OF INFORMATION USED IN THE PAPER. 
 

 

ASSIGNMENT B: TOPICAL ECONOMIC ANALYSIS EXERCISE  
 
RESEARCH PROPOSAL DUE DATE: OCTOBER 28 
FINAL PAPER DUE DATE: DECEMBER 1  
 
Write a 20,000 to 25,000 character paper, approximately (with spaces; this is about 6-8 pages of single-
spaced text, not including graphs, charts, photos or maps, which you are encouraged to include) 
applying the course concepts to an analysis of the economic issues underlying your MACDPP project.  If 
you do not have a MACDPP project, you should choose a community development challenge that you 
are interested in understanding.  Even if you have a MACDPP project, you may choose to focus on a 
related theme or topic rather than your project specifically.   
 
For example, you could look at a challenge like: 

• How to stop land degradation and desertification in a community in Western Africa 

• How to support local sustainable agriculture in New Hampshire 



 17 

• How to improve outcomes for adult ex-offenders after their release from the criminal justice 
system in Baltimore 

• How to address the problem of vacant and abandoned housing in a neighborhood in Buffalo 

• How to promote solar energy in the rebuilding of Puerto Rico 

• Reach out to me for help if you are considering various topics and aren’t sure what to choose 
 
For the paper itself, there are four main parts that you should tackle: 
 

1. Briefly describe the community development challenge you are seeking to address.  Provide 
sufficient context so that a reader can understand what you’re grappling with, without having to 
consult an external information source.  
 

2.  Describe the economic choices that key stakeholders in your community development 
challenge are making.  For example, if you did the local sustainable agriculture study mentioned 
above, you’d explore the choices that consumers make when buying food, and / or the choices 
that farmers make about how to grow it.   What are the behaviors you are observing?  What 
evidence can you cite to substantiate your observations – for example is there information 
about the prices or quantity of supply and demand in the market for certain goods or services 
that you can report?  What can you say about how people are calculating the costs and benefits 
of their choices?  Is there literature from studies of other communities that helps to shed light 
on what may be going on? 
 

3. Presumably, you believe that societal outcomes are suboptimal (the market is inefficient) as 
they relate to your topic – otherwise you wouldn’t think there is a community development 
challenge to address.  Explain why you think societal outcomes are suboptimal, in economic 
terms.  For example: 
 

a. Is there some kind of market failure, or multiple market failures, that are creating an 
inefficiency?  What is the evidence? 

b. Are key stakeholder behaving irrationally?  If so, how?  What is the evidence?   
c. Or could game theory help to explain the problem? 
d. Or is the market operating efficiently, but there is a social justice or fairness concern 

that still needs to be addressed?  What is the evidence? 
e. Or, might the issue be arising because of an intervention in the market? (E.g. there is a 

rule, regulation, subsidy, etc. that is distorting people’s choices in an undesirable way) 
f. This is your opportunity to demonstrate that you understand the concepts we have 

studied during the course.  That said, your paper need not touch on all of the course 
topics.  Focus on the ones that have the greatest potential to explain the problem - but 
try to present and consider alternative, competing hypotheses for what is going on, 
much in the way that Duflo and Banerjee frequently do in “Poor Economics.”   

g. Use literature both from the class and from other sources to help build out your 
explanation. 
 

4. What is your recommendation for how society should intervene to resolve this community 
development challenge?  What evidence and reasoning can you provide that support the idea 
that this intervention would be effective? Can you propose research that would help you 
evaluate whether your intervention has worked?  What are the costs and benefits to society of 
doing so? What literature exists studying the effectiveness and/or costs and benefits of similar 
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interventions? 
 
 

Here are some general thoughts to help you get a good grade on the paper: 
 
o Be sure to review the economics literature on your topic and cite relevant papers that help to 

explain the economic dynamics of the community development challenge you are studying.  Here 
are some good databases you can use to get started: 

o Econlit  
http://www.library.unh.edu/find/databases/econlit-full-text 

o National Bureau of Economic Research working papers: 
http://papers.nber.org.libproxy.unh.edu/papers/ 

o JSTOR (2,000+ journals across a range of topics): 
http://www.jstor.org.libproxy.unh.edu/action/showAdvancedSearch  

o Use the technical language of the course, AND show that you understand what those technical 
terms mean by using plain language to explain them.  For example: “Education creates positive 
externalities – meaning that when someone receives an education, they aren’t the only party who 
benefits.” (And you’d go on from there to cite some of the ways in which society benefits when 
someone gets an education). 
 

o ALWAYS support any conclusion or recommendation you make with factual evidence, or in the 
absence of any available evidence at least some strong logical reasoning that backs it up.  (Ideally 
both reasoning and evidence!) 
 

o Try organizing your paper around an outline of key points that you want to make.  Generally 
speaking, each of these key points should be the topic sentence of a new paragraph.  The body of 
each paragraph should provide the reasoning or evidence that backs up the topic sentence.  Using 
headers can also help you to keep your paper organized into major sections. 
 

o Avoid engaging in hyperbole to try to make your paper sound stronger.  “Buffalo has an incredibly 
severe problem with vacant housing” gets 0 points.  “Census Bureau data show that Buffalo has a 
housing vacancy rate of 15 percent, the sixth-worst vacancy rate among large cities in the United 
States” gets full points. 
 

o Always provide a citation for any papers, articles, data sources, etc. that you reference.  You can use 
the APA format, although I will accept any format that clearly identifies the source: 
http://www.easybib.com/guides/citation-guides/apa-format/  
 

o NEVER use material from another source without clearly attributing it to that source.  Try not to 
use Wikipedia as a source – it is fine to use it to learn what people are saying about a topic, but then 
dig deeper to original sources. 

 

http://www.library.unh.edu/find/databases/econlit-full-text
http://papers.nber.org.libproxy.unh.edu/papers/
http://www.jstor.org.libproxy.unh.edu/action/showAdvancedSearch
http://www.easybib.com/guides/citation-guides/apa-format/
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Course Grading System 
There are 300 total points in the class.  The table below shows how the points are awarded: 
 

  
Total 
Points % of Grade 

Zoom session participation 40 13% 

Major Assignment A 35 12% 

Major Assignment B – research 
proposal 30 10% 

Major Assignment B - paper 55 18% 

Problem Set - Module 1 10 3% 

Online Discussion - Module 1 10 3% 

Problem Set - Module 2 15 3% 

Problem Set - Module 3 10 3% 

Online Discussion - Module 3 10 3% 

Problem Set - Module 4 10 3% 

Online Discussion – Module 4 10 3% 

Problem Set - Module 5 15 3% 

Problem Set – Module 6 10 3% 

Online Discussion - Module 6 10 3% 

Online Discussion Module 7 10 3% 

Online Activity and Discussion- 
Module 8 10 3% 

Problem Set – Module 8 10 3% 

Online Discussion – Course 
Reflections - Module 8 

Up to 10 
bonus / 

make up 
points  

      

TOTAL POINTS 300 100% 
 
Assignments turned in past the deadline will be penalized 5% of the grade on the first day it is late, and 
1% each additional day it is turned in late.  Consideration will be made for extenuating circumstances. 

Key Dates and Deadlines 
In general: the first thing you should do in each module is listen to the recorded lecture (when it is 
available, there isn’t one for every module).  Then do the readings.  The readings should become more 
meaningful to you that way.  Lastly, make your first discussion post and begin work on the problem set 
(when applicable) before the ZOOM session.  You will have the chance to ask questions about the 
problem set during the ZOOM session.  
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MODULE 1: Intro to data; intro to markets – August 26 – September 7 

• Post your first online discussion post by September 2 

• ZOOM Session: Tuesday September 3, 5:30 – 7:00 PM Eastern 

• Post follow-up discussion posts by September 7  

• Problem Set 1 due September 7 
 

MODULE 2: Data part 2 – September 8 - 21 

• ZOOM Session: Tuesday, September 17, 5:30 – 7:00 PM Eastern 

• Problem set (Tableau exercise)– due September 22 
 

MODULE 3: Empirical Research in Economics – September 22 – October 5 

• Post your online discussion items by Sept 30; follow-on posts by October 5 

• ZOOM Session: Tuesday, October 1, 5:30 – 7:00 PM Eastern 

• Problem Set: due Oct. 5 
 
MAJOR ASSIGNMENT A – YOUR LOCAL ECONOMIC LANDSCAPE / COMMUNITY CONTEXT – DUE OCT. 7 
 
MODULE 4: Cost-Benefit Analysis – October 6 - 19 

• Post your first online discussion post by October 14 

• ZOOM Session: Tuesday October 15, 5:30 – 7:00 PM Eastern 

• Problem Set due October 19 

• Post follow-up discussion posts by October 19 
 

MODULE 5: Consumer Choice and Efficient Markets Theory – October 20 – November 2 

• Problem Set due November 1 

• ZOOM Session: Tuesday October 29, 5:30 – 7:00 PM Eastern 
 
MAJOR ASSIGNMENT B – ECONOMIC ANALYSIS EXERCISE – RESEARCH PROPOSAL DUE OCTOBER 28 

 
MODULE 6: Externalities and Information Asymmetries – November 3-16 

• Post your first online discussion post by November 11 

• ZOOM Session: Tuesday, November 12, 5:30 – 7:00 PM Eastern 

• Problem Set due November 15 

• Post follow-up discussion posts by November 16 
 

MODULE 7: Consumer Irrationality and Behavioral Economics – November 17- 30 

• Post your first online discussion post by November 25 

• No problem set this module 

• ZOOM Session: Tuesday, November 26, 5:30 – 7:00 PM Eastern 

• Post follow-up discussion posts by November 30 
 
MAJOR ASSIGNMENT B – PAPER IS DUE DECEMBER 1 
 
MODULE 8: Cooperation, Game Theory and Public Goods – December 1 - 13 

• Problem Set due December 9 

• ZOOM Session: Tuesday, December 10, 5:30 – 7:00 PM Eastern 

• Online activity and discussion – due by December 9 
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• Course reflections discussion – due by December 13 
 
MAJOR ASSIGNMENT B – FINAL OPPORTUNITY TO RESUBMIT (RESPONDING TO COMMENTS) BY 
DECEMBER 15 
 
 
 
 


